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Activity report for the first half year 2022 
 

1. Overview 
 

1.1 Key figures 
 

The following table presents the key figures for the first half year 2022. 

 

 

(millions of euros) First half year 
2021 

First half year 
2022 

Change (%) Change % like-
for-like(3) 

  
  

 

 
Revenue 334.3 382.0 14.3% 13.3% 

Current EBITDA(1) 135.3 128.3 (5.2%) (4.8%) 

Current EBITDA margin 40.5% 33.6% 
  

Adjusted EBITDA (2) 138.1 153.3 11.0% 11.1% 

Adjusted EBITDA margin 41.3% 40.1%     

Cash flow from operations 136.7 126.9 
  

Recurring Capex (4) (70) (69) 
  

Growth Capex (4) (86) (156)     

 

(1) The current EBITDA indicator corresponds to operating income before depreciation, amortisation and other non-current operating 

income and expenses. 

(2) In addition to the current EBITDA, the Group follows the adjusted EBITDA. This alternative performance indicator corresponds to 

current EBITDA restated, on the one hand, from expenses related to share-based payment and, on the other hand, from additional 

purchase prices. 

(3) Like-for-like: at constant exchange rates and scope vs. 2021 and excluding direct effects of the Strasbourg incident. 

(4) For the purposes of analysing its Capex, OVHcloud divides it into two categories: 
 

• The first category is called “recurring Capex” and represents the investment expenditure on servers (and related infrastructure and 
networks) necessary to maintain revenues at the same level from one period to another. It reflects the capital expenditure required 
to produce new servers to replace revenues from servers decommissioned or taken offline during the period (either definitively or 
for refurbishment), determined on the basis of average revenues per server taken offline and average revenues of new servers 
assembled during the period; 

 

• The second category is called “growth Capex” and represents all capital expenditures other than recurring Capex, necessary to 
ensure revenue growth. 
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1.2 Summary of first half year results 
 

- Acceleration confirmed in the first half year with revenue of €382 million, +14.3% on a reported basis and +13.3% 
like-for-like. 

- Strong growth confirmed throughout the half year in Public Cloud, at +24.4% and Private Cloud, at  
+15.8%, on a reported basis 

- International momentum remains strong, particularly in the digital channel in the United States and Asia at +106.2% 
and +63.7%, respectively, as reported 

- Adjusted EBITDA of €153 million, i.e. a margin of 40.1%, +11.0% on a reported basis 
- Significant growth Capex driving revenue growth, and also resulting from significant purchases of IP addresses and 

components to safeguard the Group’s supplies 
- Confirmed acceleration trajectory for 2022 with revenue growth target raised within a range of 15% to 17% from 

12.5-15% and the adjusted EBITDA margin guidance maintained at around 40%. 
 

Michel Paulin, Chief Executive Officer of OVHcloud, said: 

“The first half year results demonstrate OVHcloud’s ability to deliver a robust, sustainable and profitable growth 

acceleration strategy. These results have been achieved thanks to the commitment of all Group employees, contributing 

to the continued success in each of the growth pillars, particularly internationally where our development has continued 

at a steady pace. 

Building on this performance, we are entering the second half of the year with confidence. The reinforcement of our teams 
and ecosystem, combined with the rapid enrichment of our portfolio of PaaS solutions and increased demand for sovereign 
cloud offerings are all strengths that lead us to raise our revenue growth target to a range of 15% to 17% in FY2022.” 

  

1.3 Highlights 
 

Situation in Ukraine 

In the deteriorated geopolitical context between Russia and Ukraine, the Group is constantly monitoring its activities in 

Russia, Belarus and Ukraine, in order to ensure the safety of people, limit its exposure and preserve its liquidity. In this 

context, the Group states that it strictly complies with the regulations in force. 

The Group also clarifies that: 

- revenue generated in Russia, Belarus and Ukraine represented approximately 1.5% of its revenue as of 28 February 

2022; the Group has no employees in Ukraine, Russia or Belarus; 

- the Group has no service providers (natural persons) based in those three countries; 

- it does not have any infrastructure in those three countries; 

- it does not at this stage identify any material recovery risk of the receivables due as at 28 February 2022; 

- its indirect exposure is limited, both on energy costs, which are almost fully hedged at fixed price for calendar year 

2022 and partly for 2023, and on the potential supply chain tension, mitigated by OVHcloud’s vertically integrated 

model. 

1.4 Outlook 
 

The first half-year demonstrates the Group’s ability to implement its strategic plan and confirms its growth acceleration 
trajectory. 
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FY2022 outlook 

On the basis of the growth recorded in the first half year and a sustained commercial momentum, OVHcloud is raising its 
revenue growth target and now anticipates growth between 15% and 17%, compared to the range of 12.5% to 15% 
reported in the first quarter. 

The Group is maintaining its other guidance, namely: 

• an adjusted EBITDA margin of approximately 40%; 

• recurring Capex between 16% and 20% of revenue and growth Capex between 30% and 34%1 of revenue. 

These objectives assume minimal revenue in Ukraine, Russia and Belarus in the second half of 2022. 
 

Medium-term outlook confirmed 

The Group reiterates its medium-term financial objectives and aims to achieve the following by 2025: 

• organic revenue growth accelerating toward 25% by FY2025 driven by a shift in business mix, the deployment 

of the “Move to PaaS” strategy, international expansion, and the benefit from a market shift to hybrid- and 

multi-cloud as well as the focus on data sovereignty; 

• adjusted EBITDA margin in line with that of FY2020, by partly reinvesting the economies of scale obtained, in 

particular thanks to a better absorption of fixed costs over the period; 

• similarly, maintaining growth Capex expressed as a percentage of revenue within a range of 30% to 34%1, while 

recurring Capex should benefit from productivity improvements and therefore decline as a percentage of 

revenue towards a range of 14% to 16%. 

 

1.5 Main risks and uncertainties 
 

The main risks and uncertainties that the Group may face in the remaining six months of the financial year are identical 

to those presented in the “Risk factors” chapter of the 2021 Universal Registration Document, which was filed with the 

French Financial Markets Authority (Autorité des Marchés Financiers – AMF) on 16 December 2021 under number R.21-

067, with the exception of new risks and uncertainties related to the current conflicts in Europe and increased inflationary 

pressures. 

  

 

1 Excluding the acquisition of additional IPv4 addresses. 
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2. Analysis of the Group’s results and investments 

 

2.1 Revenue 
 

First half year 2022 revenue of €382 million, up 13.3% like-for-like 

OVHcloud’s consolidated revenue reached €382 million in the first half of 2022, up 14.3% compared to the first half of 
2021 on a reported basis and up 13.3% on a like-for-like basis, at constant exchange rates and perimeter and excluding 
the vouchers related to the Strasbourg incident for €2.9 million. The first half year performance confirms the Group’s 
acceleration trajectory. Growth is driven by continuous improvement in ARPAC and limited customer portfolio erosion. 
OVHcloud’s ability to grow with its customers results in a net revenue retention rate of 112% in the first half of 2022. It 
reaches 111% on a like-for-like basis, increasing steadily since last year. 
 
This first half of 2022 demonstrates the success of the strategy implemented by OVHcloud, driven by the continued solid 
commercial momentum (major companies, ministries and public entities, fintechs, etc.), a sovereign offer is showing 
positive results, continued sustained international demand, as well as continuous strengthening of the Group’s 
ecosystem. OVHcloud recorded double-digit growth in sales with its more than 850 global and local partners. The success 
of this ecosystem is also confirmed with start-ups, with more than 300 new start-ups integrated into the programme 
during the first half of the year. 
 
The positive momentum of this first half year is also reflected in the change of the business mix towards Public Cloud and 
Private Cloud, and in the growing share of international business in the Group’s revenue, reaching 50.3% over the first 
six months of the year. 
 
With 71 IaaS and PaaS solutions in the first half of 2022 and a target of more than 80 solutions in 2022, OVHcloud 
continues to enrich its portfolio of solutions in close interaction with its customers in order to offer them the solutions 
that best meet their needs. 

  

2.2 Business development 
 

2.2.1 Revenue by product segment 
 

(millions of euros) First half year 
2021 

First half year 
2022 

Change (%) Change % like-
for-like 

Private Cloud 201 233 15.8% 14.7% 

Public Cloud 48 60 24.4% 21.0% 

Web Cloud & Other 86 90 4.9% 5.3% 

Total Revenue 334 382 14.3% 13.3% 

  

The Private Cloud, which includes Bare Metal and Hosted Private Cloud, achieved revenue of €233 million in the first half-
year, representing growth of +15.8% on a reported basis and +14.7% on a like-for-like basis after a second quarter up 
+17.0% on a reported basis and +15.0% like-for-like, confirming the momentum of the start of the year. The strong growth 
in the segment over the half-year reflects a continuous increase in ARPAC as well as good performance in the United 
States and Asia, particularly in the “Digital” customer channel. On a reported basis for the half year, revenue includes an 
impact of €1.7 million in respect of commercial gestures relating to the Strasbourg incident. 

 
The Public Cloud continued its strong growth throughout the half year, achieving revenue of €60 million over the period, 
reflecting growth of +24.4% on a reported basis and +21.0% on a like-for-like basis. In the second quarter, growth was 
+23.9% on a reported basis and +20.0% on a like-for-like basis. Public Cloud benefited from strong growth in ARPAC, 
reflecting the success of the upsell and cross-sell efforts. Both beta and recently released (General Availability) PaaS 
services continue to show encouraging signs of adoption by our customers. The strengthening of the offer, with 71 IaaS 
and PaaS services at the end of February, gives OVHcloud customers access to comprehensive services, as close as 
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possible to their needs. On a reported basis for the half year, revenue includes an impact of €0.9 million in respect of 
commercial gestures relating to the Strasbourg incident. 
 
Over the first six months of the year, the Web Cloud & Other segment grew by +4.9% on a reported basis and +5.3% on 
a like-for-like basis compared to the previous year. In the second quarter, growth was +3.6% on a reported basis and 
+3.9% on a like-for-like basis. This performance includes double-digit growth in the Enterprise segment, which includes 
partners and resellers. On a reported basis for the half year, revenue includes an impact of €0.3 million in respect of 
commercial gestures relating to the Strasbourg incident. 

 

2.2.2 Revenue by geographic market 

 
(millions of euros) First half year 

2021 
First half year 

2022 
Change (%) Change % like-

for-like 

France 176 190 7.9% 8.8% 

Europe (excluding France) 98 109 11.6% 11.6% 

Rest of the world 60 83 37.4% 27.9% 

Total Revenue 334 382 14.3% 13.3% 

  

Revenue growth in France includes double-digit growth in Private Cloud and Public Cloud, notably thanks to the 
Enterprise channel, which includes sales made with our partners. The Enterprise channel also performed well in the Web 
Cloud & Other segment. Revenue growth also reflects the significant relative weight of this last segment, as well as the 
impact of the Strasbourg fire, to which France had a greater exposure than the other regions. On a like-for-like basis, 
revenue growth in France was +8.8%. 

In Europe (excluding France), revenue growth from Private Cloud and Public Cloud was largely the result of the same 
trends as those observed in France and benefited from the impact of the implementation of dedicated regional sales 
teams. 

In the Rest of the world, the United States and Asia continued to grow with respectively +84.0% and +36.9% on a reported 
basis and +75.9% and +30.5% on a like-for-like basis. The “digital” customer channel continued its excellent performance 
with growth in the United States of +106.2% on a reported basis and +96.9% on a like-for-like basis. This performance 
was also reflected in Asia, with growth of +63.7% on a reported basis and +56.6% like-for-like. This sustained growth 
illustrates the success of OVHcloud’s expansion strategy in these two regions. 
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2.2.3 Current EBITDA and adjusted EBITDA 

 
Adjusted EBITDA, which is the alternative performance indicator mainly monitored by the Group, reached  

€153 million, i.e. a margin of 40.1%, compared to €138 million, i.e. an increase of 11.1% on a like-for-like basis. 

 

(millions of euros) First half-year 
2021 

First half-year 
2022 

Change (%) Change % like-
for-like 

Private Cloud 82 76 (6.3%) (6.4%) 

Public Cloud 25 26 6.1% 6.8% 

Web Cloud & Other 29 25 (11.9%) (10.8%) 

Total Current EBITDA 135 128 (5.2%) (4.8%) 

Private Cloud 83 92 10.2% 9.8% 

Public Cloud 25 30 19.9% 20.3% 

Web Cloud & Others 29 31 5.6% 6.7% 

Total Adjusted EBITDA 138 153 11.0% 11.1% 

Note: Adjusted EBITDA corresponds to current EBITDA restated, on the one hand, for share-based compensation expenses and, on the 

other hand, for earn-outs. 

 

2.2.4 Group net income 
 

Operating income amounted to €(20.9) million in the first half of 2022 compared to €19.9 million in the first half of 2021. 

Operating income for the first half of 2022 includes €(41) million of exceptional costs mainly related to the Strasbourg 

incident, the IPO (in particular in respect of share-based compensation plans and the offer reserved for employees, which 

followed the IPO and was very successful, with an employee subscription rate of 98%), and earn-outs for an acquisition. 

Adjusted for these exceptional items, operating income amounted to €20.1 million. 

Other non-current operating income and expenses amounted to €(20.2) million in the first half of 2022 compared to 

€(10.2) million in the first half of 2021. This change is mainly due to the costs directly induced by the Strasbourg incident, 

certain restructuring costs related to the overhaul of the Group’s industrial processes in 2022, and the scrapping of 

property, plant and equipment. 

Net finance expenses decreased by €9.0 million, from €(13.2) million for the first half of 2021 to €(4.2) million for the 

first half of 2022, notably as a result of favourable refinancing conditions for €4.8 million, and the change in net foreign 

exchange gains for €3.1 million. 

Income tax expense amounted to €(1.2) million in the first half of 2022 compared to €(13.1) million in the first half of 

2021. The tax expense for the first half of 2021 did not recognise certain tax losses or the impairment of certain previously 

recognised deferred tax assets. Moreover, the expenses for the first half of 2022 in respect of share-based compensation 

plans and earn-outs for an amount of approximately €25 million do not contribute to the formation of the Group’s taxable 

income. 

OVHcloud recorded a net loss €(26.3) million for the first half of 2022, compared to a net loss of €(6.5) million for the 

first half of 2021. The net loss for the first half of 2022 includes €(41) million of exceptional costs mainly related to the 

Strasbourg incident, the Initial Public Offering and earn-outs on the acquisition of companies. Restated for these effects, 

net income would have been a profit of approximately €10 million. 
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2.3 Investments 
 

The following table presents the breakdown of OVHcloud’s capital expenditure (Capex) between recurring expenses and 
growth expenses for the periods indicated. 

 
(millions of euros) 28 February 

2021 
28 February 

2022 

Recurring Capex 70 69 

Growth Capex 86 156 

Total capital expenditure 
(excluding business combinations) 

157 226 

Capital expenditures (purchases of property, plant and equipment and intangible assets net of disposals of property, 
plant and equipment and intangible assets) amounted to €226 million for the first half of 2022 compared to €157 million 
for the first half of 2021. These amounts included: 

- recurring Capex of €69 million, representing 18% of first half year 2022 revenue; 

- growth Capex of €156 million, representing 41% of first half year 2022 revenue. The increase compared to the 
first half of 2021 is mainly due to the opportunistic acquisition of IPv4 addresses for €17 million and the building 
up of additional components2 in order to alleviate any shortages. 

3. Cash and equity 
 

3.1 Main cash flows 
 

The following table presents the main items of OVHcloud’s cash flow statement included in its consolidated financial 

statements for the first half of 2021 and 2022. 

(millions of euros) First half year 
2021 

First half year 
2022 

Cash flow from operations 136.7 126.9 

Change in operating working capital requirement 0.0 26.2 

Tax paid (1.9) (7.0) 

Net cash flows from operating activities 134.8 146.1 

Net cash flows used in investing activities (156.8) (225.5) 

Net cash flows from financing activities (43.0) 123.7 

  

Net cash flows from operating activities 

Net cash flows from operating activities amounted to €126.9 million for the first half of 2022 compared to €136.7 million 

for the first half of 2021. 

The change in working capital requirement includes: 

• the effects of purchases of larger components earlier than usual in the half year; 

• the receipt, in September 2021, of a single lump-sum insurance indemnity of €58 million for the damage caused 

by the Strasbourg fire recognised in “Other receivables” at 31 August 2021; 

 

2 Components intended for the installation in servers that the Group builds are recorded as fixed assets in progress, in 

accordance with IFRS. 
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• the outflow of €6 million in share-based payments, recognised in the amount of €6.3 million in other liabilities; 

• as well as the calendar effect of the weekly supplier payment campaign observed at 31 August 2021. 

After taking into account changes in working capital requirements and tax payments, net cash flows from operating 

activities increased from €134.8 million in the first half of 2021 to €146.1 million in the first half of 2022. 

Net cash flows from investing activities 
 
Net cash flows from investing activities amounted to €225.5 million in the first half of 2022, compared to €156.8 million 

in the first half of 2021. Almost all of these flows represent capital expenditures, which are described in the dedicated 

section of this document. 

 
Net cash flows from financing activities 

In the first half of 2022, net cash flows from financing activities amounted to €123.7 million, mainly characterised by: 

- capital increases in connection with the IPO and the employee shareholding offer for a total amount of €349.3 

million, net of IPO costs; 

- the full repayment of the previous Loan Agreement (Term Loan and Revolving Credit Facility), as well as the Euro 

PP bonds, for an amount of €701.4 million (excluding interest); 

- the new term loan of €500 million (€491.3 million net of borrowing costs); 

- the repayment of lease liabilities in the amount of €8.6 million, and the payment of interest on the debt in the 

amount of €6.5 million. 

 

3.2 Financial debt 
 

Consolidated net debt as of 28 February 2022 was €445.9 million compared to €708.6 million as of  

31 August 2021. 

The decrease in gross financial debt comes from the full repayment of the previous Senior Facilities Agreements (Term 

Loan and Revolving Credit Facility), as well as the Euro PP bonds, for an amount of €705.2 million (including interest on 

the debt), and the establishment of a new senior loan agreement with a total principal amount of €920 million (the “New 

Debt”), entered into on 24 September 2021 to replace the previous Loan Agreements. 

The New Debt includes a new term loan of €500 million (€492.8 million including interest on the debt and net of amortised 

borrowing costs) and the establishment of a new revolving credit facility (RCF) with a maximum capacity of €420 million. 

As of 28 February 2022, the margin applied is 1.10% for the term loan. In addition, on the same date, the RCF has not 

been drawn down.  
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The following table shows the Group’s gross and net financial debt as of 28 February 2022 and 31 August 2021: 

(millions of euros) Interest rate Final maturity 31 August 2021 28 February 2022 

Bond B 4.00% 17/11/2021 58.8 - 

Bond C 4.13% 27/05/2022 10.3 - 

Term facility IBOR + margin 04/12/2026 400.3 - 

Term facility IBOR + margin 24/10/2026 - 492.8 

Revolving credit facility IBOR + margin 04/12/2025 234.0 - 

Term loan B (BPI loan) 0.96% 31/10/2021-
31/03/2026 

0.5 0.4 

Green loan (BPI loan) 0.98% 30/06/2028 5.0 5.0 

Total financial debt     709.0 498.2 

Lease liabilities (IFRS 16) 
  

52.9 46.0 

Bank overdrafts 
 

  0.3 0.9 

Total financial debt     762.2 545.1 

Cash and cash equivalents 
 

  (53.6) (99.2) 

Net financial debt     708.6 445.9 

Leverage ratio     2.70x 1.46x 

 

3.3 Equity 
 

The net position of the consolidated entity as of 28 February 2022 stood at €457.9 million, up by  

€349.1 million compared to 31 August 2021, mainly due to: 

- The capital increase in connection with the IPO, for an amount of €350 million (€340.2 million net of costs directly 

allocated to the share premium); 

- The capital increase in connection with the Group’s Employee Share Purchase Offer (“ESP 2021”) for an amount 

of €9.8 million (including €0.7 million through the incorporation of reserves); 

- The effect of equity-settled compensation plans (free share awards and “2021 ESP”) for €19.8 million; 

- The impact of comprehensive income as detailed in the condensed consolidated half year financial statements 

for an amount of €(19.7) million. 

 

4. Additional information 
 

Situation related to the Strasbourg incident 
 
As of 28 February 2022 and since the occurrence of the Strasbourg incident, OVHcloud had received 410 complaints and 
requests for information from customers claiming to have been affected by the Strasbourg incident, including a significant 
portion received in the first three months after the fire. Customers, located mainly in France and to a lesser extent in 
other European countries and in the EMEA region, requested information on the data stored on OVHcloud servers, the 
recovery of any data that may have been lost and, in some cases, financial compensation. Compensation claims are 
generally for small individual amounts, or are not quantified. 
OVHcloud believes that, in a significant proportion of cases, customer requests are unfounded, and that in most other 
cases the commercial gestures already granted spontaneously to customers largely compensate for any harm suffered 
by customers. OVHcloud has endeavoured to find an out-of-court agreement to settle the customer requests where 
possible. As of the date of this document, only 6 files are at the litigation stage. 
OVHcloud may be required to pay certain sums as part of settlement agreements, or following litigation. In addition, 
OVHcloud incurs certain costs related to the management of these discussions. In this respect, the provision intended to 
cover all the effects of the incident, including, in particular, appraisal costs and the risk of certain customer claims, 
amounted to €26.4 million as of 28 February 2022. The provision was determined in conjunction with the Company’s 
advisors, after reviewing customer claims by exposure category, although all claims received have not yet been settled 
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or adjudicated. Reimbursements from the Group’s insurance companies for the destruction of the data centres and the 
incremental costs of the incident were received in September 2021. 
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Consolidated statement of income 

   

(1) The current EBITDA indicator defined in Note 4.1 corresponds to operating income before depreciation, amortisation and other non-

current operating income and expenses (Note 4.7). 

 

  

(in thousand euros) Notes
1st semester 

2021

1st semester 

2022

Revenue 4.3 334,284 381,974

Personnel expenses 4.4 (76,476) (110,926)

Operating expenses 4.5 (122,473) (142,759)

Current EBITDA 135,335 128,289

Depreciation and amortisation expenses 4.6 (105,216) (129,016)

Current operating income 30,119 (727)

Other non-current operating income 4.7 - 145

Other non-current operating expenses 4.7 (10,219) (20,327)

Operating income 19,900 (20,909)

Cost of financial debt (11,499) (6,445)

Other financial income 7,329 13,571

Other financial expenses (9,069) (11,334)

Financial result 4.8 (13,239) (4,208)

Pre-tax income (loss) 6,660 (25,116)

Income tax 4.9 (13,129) (1,208)

Consolidated net income (loss) (6,469) (26,324)

Earnings per share Note

Basic earnings per ordinary share (in euros) 4.15 (0.04) (0.14)

Diluted earnings per share (in euros) 4.15 (0.04) (0.14)

(1)
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Consolidated statement of comprehensive income  

 

  

  

(in thousand euros) Notes
1st semester 

2021

1st semester 

2022

Revaluation of cash flow and net investment hedging instruments 4.17 3,420 1,425

Tax on recyclable items (972) (368)

Translation adjustments 1,825 5,539

Items that are recyclable in profit or loss 4,273 6,596

Actuarial gains and losses on defined benefit pension plans - (2)

Tax on non-recyclable items - (0)

Items that cannot be recycled to profit or loss - (2)

Total other comprehensive income 4,273 6,594

Consolidated net income (6,469) (26,324)

Comprehensive income for the period (2,196) (19,730)
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Consolidated statement of financial position 

 

 

(in thousand euros) Notes 31 August 2021 28 February 2022

Goodwill 4.10 33,836 29,524

Other intangible assets 4.10 141,739 191,664

Property, plant and equipment 4.11 797,045 866,890

Rights of use assets 49,277 42,435

Non-current financial assets 1,303 1,250

Deferred tax assets 7,058 10,174

Total non-current assets 1,030,258 1,141,937

Trades receivables 4.13 35,481 35,356

Other receivables and current assets 4.14 131,959 79,045

Current tax assets 4,008 6,634

Derivative financial instruments - assets 4.17 140 1,252

Cash and cash equivalents 4.16 53,610 99,190

Total current assets 225,198 221,477

TOTAL ASSETS 1,255,456 1,363,414

Share capital 4.15 170,779 190,340

Share premiums 93,470 418,457

Reserves and retained earnings (123,107) (124,619)

Net income (loss) (32,344) (26,324)

Equity 108,798 457,854

Non-current financial debt 4.16 639,583 497,156

Non-current lease liabilities 4.16 38,061 32,978

Other non-current financial l iabilities 16,921 16,483

Non-current provisions 4.18 6,011 6,105

Deferred tax liabilities 14,144 15,723

Other non-current l iabilities 4.19 7,783 7,981

Total non-current l iabilities 722,503 576,426

Current financial debt 4.16 69,760 1,941

Current lease liabilities 4.16 14,837 13,037

Current provisions 4.18 31,361 27,819

Accounts payable 149,504 108,284

Current tax l iabilities 1,694 4,118

Derivative financial instruments - l iabilities 4.17 174 20

Other current l iabilities 4.19 156,825 173,915

Total current l iabilities 424,155 329,134

TOTAL LIABILITIES AND EQUITY 1,255,456 1,363,414
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Consolidated statement of changes in equity  

 

(1) Capital increase in relation with the IPO and « Employee Share Plan 2021 » (refer to Notes 2 and 4.15) 
(2) Free shares and « Employee Share Plan 2021 » (refer to Notes 4.15 and 4.20) 
(3) Additional legal reserve (refer to Note 4.15) 

 

(in thousand euros) Notes Share capital Share premiums Reserves and 

consolidated 

income (loss)

Translation 

reserves

Other 

comprehensive 

income 

(excluding 

translation 

reserves)

Total Equity

1 September 2021 170,779 93,470 (157,342) 1,325 566 108,798

Consolidated net income (loss) (26,324) (26,324)

Other comprehensive income 5,539 1,055 6,594

Comprehensive income (26,324) 5,539 1,055 (19,730)

Capital increase (1) 4.15 19,561 330,376 (663) 349,274

Share-based payments and employee shareplan (2) 4.20 19,788 19,788

Cancellation of treasury shares (267) (267)

Other changes (3) (5,390) 5,509 (129) (10)

Transactions with the shareholders 19,561 324,986 24,367 - (129) 368,786

28 February 2022 190,340 418,456 (159,299) 6,864 1,492 457,854
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Consolidated statement of cash flows  

   

(in thousand euros)
Notes

1st semester 

2021

1st semester 

2022

Consolidated net income (loss) (6,469) (26,324)

Adjustments to net income items:

Depreciation, amortisation and impairment of non-current assets and 

rights of use relating to leases
4.6 105,217 129,016

Changes in provisions 2,037 (3,620)

(Gains)/losses on asset disposals and other write-offs and 

revaluations
4,654 5,402

Expense related to share allocations (excluding social security 

contributions)
4.20 2,028 19,788

(Income)/Tax expense 4.9 13,129 1,208

Net financial income (excluding foreign exchange differences) 4.8 16,078 1,386

Cash flow from operations A 136,675 126,856

Change in net operating receivables and other receivables 4.13 (10,851) 45,954

Changes in operating payables and other payables 4.19 10,874 (19,780)

Change in operating working capital requirement B 23 26,174

Tax paid C (1,943) (6,976)

Cash flows from operating activities D=A+B+C 134,755 146,054

Payments related to acquisitions of property, plant and equipment and 

intangible assets
4.10 - 4.11 (156,703) (225,531)

Receipts/(disbursements) related to loans and advances granted (59) 63

Net cash flows used in investing activities E (156,763) (225,467)

Capital increase - IPO 4.15 340,182

Capital increase - "ESP 2021" 4.15 9,093

Cancellation of treasury shares 4.15 (267)

Increase in financial debt 4.16 (0) 491,325

Repayment of financial debt 4.16 (21,541) (701,444)

Repayment of lease liabilities 4.16 (9,863) (8,567)

Financial interest paid 4.16 (11,585) (6,539)

Guarantee deposits received (44) (87)

Cash flows from financing activities F (43,034) 123,695

Effect of exchange rate on cash and cash equivalents G (85) 752

Change in cash and cash equivalents D+E+F+G (65,126) 45,035

Cash and cash equivalents at beginning of the period 84,656 53,272

Cash and cash equivalents at end of the period 19,530 98,306

(in thousand euros)
1st semester 

2021

1st semester 

2022

Term deposits -

Current bank accounts 31,528 99,190

Cash and cash equivalents 31,528 99,190

Short-term borrowings (11,998) (883)

Bank overdraft (11,998) (883)

Net Cash Position 19,530 98,306
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1. Presentation of the Group 
 

OVHcloud group is a global player and the European Cloud leader operating on five continents. For over twenty years 

the Group has relied on an integrated model that has given complete control over its value chain: from the design 

of its servers to that of cloud platform solutions that it provides to its customers, together with the construction and 

management of its data centres, and the organisation of its fiber optic network. This unique approach allows 

OVHcloud group to cover all of its customers’ uses in a fully independent way. Today, the group offers state-of-the-

art solutions combining high performance, price predictability and total sovereignty over their data, allowing 

customers to sustain growth in complete freedom. 

 

The terms "OVHcloud" and the "Group", as used in the condensed interim accounts and unless expressly stated 

otherwise, refer to the Company as well as its subsidiaries and direct and indirect participations. 

 

The Group’s condensed half-year consolidated financial statements at 28 February 2022 were prepared under the 

responsibility of the Group Chairman and approved by the Group’s Board of Directors on 13 April 2022.  

 

The condensed half-year consolidated financial statements are presented in thousands of euros (unless otherwise 

stated). The amounts are indicated without decimals and rounded to the nearest thousand euros and may, in certain 

cases, lead to non-material discrepancies in the totals and sub-totals shown in tables. 

 

2. Significant events  

 

Significant events occurred during the first half 2022 
 

Initial Public Offering  

OVHcloud group S.A. was listed on compartment “A” of the Euronext Paris regulated market on 15 October 2021 to 
finance its growth strategy, including the financing of its geographical expansion, the construction of data centres, 
the development of new products and external growth transactions where applicable. The total number of 
OVHcloud shares newly issued as part of the initial public offering is 18,918,919, with a unit value of €18.50, i.e. an 
initial offering of approximately €350 million.  

On 18 January 2022, the Group implemented a liquidity contract that aimed to ensure the Group’s shares activity 
on Euronext Paris. For the implementation of this contract, €5 million were allocated to the liquidity account. 

Refinancing  

Following its initial public offering on 25 October 2021, the Group redeemed the full amount of the previous Loan 

Agreements (Term Loan and Revolving Credit Facility), as well as the Euro PP bonds for an amount of €705.2 million 

(including interests), and thanks to the establishment of a new unsecured senior loan agreement for a total principal 

amount of €920 million (the “New Debt”) to replace the previous Loan Agreements. The New Debt, which is not 

subject to a guarantee by the Company, includes a new 5-year term loan of €500 million and the setting up of a new 

revolving credit facility (RCF) for a maximum capacity of €420 million with an initial maturity of 5 years eligible to 

two extended options for one additional year each. 
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At the funds release date, the applicable margin was 1.10% for the term loan, against 3.25% in the previous 

refinancing, and at 0.70% in the case of a draw-down of the revolving credit facility, instead of 2.50% in the previous 

refinancing. The “RCF” is fully available at this date.  

Company shareholding 

The companies MANOVH and MENOVH, two entities combining the Group’s employee shareholding (managers and 
employees), merged with the Company on 18 October 2021, making the shareholders of MANOVH and MENOVH 
direct shareholders of the Company. 

Following the transformation of the Company into a public limited company (Société Anonyme) with a Board of 
Directors (occurred on 28 September 2021), on 18 October 2021 all Class A preferred shares and Class C preferred 
shares were converted into Ordinary shares. This operation does not affect the equity, income statement or the 
treasury. 

Finally, the Group gave its employees the opportunity to subscribe to a shareholding offer reserved solely for Group 
employees (Employee Share Plan 2021 or “ESP 2021”). This offer was addressed to Group employees in France and 
abroad and took into consideration a contribution to the purchase of said shares as covered by the Group, together 
with an agreed discount of 30% on the sale share price. On 9 November 2021, the Chief Executive Officer of the 
Group recorded the completion of the capital increase under this employee share plan in the amount of €9.8 million 
corresponding to the issuance of 1,365,343 new shares. Following this offer, at the granting date, 97.8% of the 
employees became shareholders of the Group.  

Situation in Ukraine 

In the current deteriorated geopolitical context between Russia and Ukraine, the Group has implemented a regular 
follow-up process of its activities in Russia, Belarus, and Ukraine. Within this framework, the Group hereby specifies 
its strict compliance with current legislation. 
In addition, the Group indicates that: 
- the revenue generated in Russia, Belarus and Ukraine represents about 1.5% of the Group’s revenue as at  

28 February 2022; 
- the Group employs no staff in Ukraine, Russia nor Belarus; 
- the Group has no provider (persons) based in Ukraine; 
- the Group does not possess Infrastructure in those 3 countries;  
- there is no material risk on the collection of receivables as at 28 February 2022.  

 

Strasbourg incident 

On the night of 9 to 10 March 2021, a fire broke out in one of the four OVHcloud data centres in Strasbourg, France. 
As electricity power supplies had to be cut, all the site’s data centre operations were shut down. The data centre in 
which the fire broke out was destroyed and a second data centre is no longer operational and will be dismantled. 
No human or bodily injury was reported but several thousand customers were affected by the interruption and a 
certain quantity lost data with many not having opted for a backup solution as proposed by the Group. 

As a commercial gesture, the Group most notably issued vouchers to customers whose services were affected, 

providing them with the benefit of free services for a certain period for a maximum amount of EUR 27.8 million (of 

which €20.0 million had been used as of 31 August 2021, and €24.3 million had been used as at 28 February 2022). 

Subsequent events 
 

There is no significant event to report. 
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3. Principal accounting policies used in the condensed consolidated financial 
statements at 28 February 2022 

 

Guidelines applied 

 
The condensed interim consolidated financial statements for the six months ended 28 February 2022 have been 
prepared in accordance with IAS 34 "Interim financial information” and on the basis of IFRS standards and 
interpretations published by the International Accounting Standards Board (IASB), as adopted in the European Union 
and mandatory as at 28 February 2022. 

These condensed interim consolidated financial statements do not include all necessary information inherent to a 
complete set of financial statements prepared according to IFRS standards and must be read in conjunction with the 
latest set of the Group’s annual consolidated financial statements for the financial year ended 31 August 2021, 
prepared on the basis of IFRS. The explanatory notes included in these condensed interim consolidated financial 
statements are intended to explain significant events and transactions with a view to understanding the changes 
that have occurred in the Group’s financial position and performance since the last annual financial statements. 

 

New standards and interpretations applicable in 2022  

 

New standards, amendments and interpretations applicable as of 1st September 2021 

The accounting methods applied by OVHcloud Group are identical to those applied for the financial statements on 
31 August 2021. Standards, amendments and interpretations applicable as of 1st September 2021 have no significant 
impact for the Group.  

The potential effects of the IFRS IC decision of April 2021 relating to the treatment of SaaS ("Software as a Service") 
implementation costs are being analyzed by the Group. 

   

Other new standards non applicable as of 1st September 2021 or non-applied in advance  

The Group has not applied in advance any standards that were not yet applicable as of 1st September 2021.   

 

Use of estimates 

 

Preparation of the condensed interim consolidated financial statements requires the use of estimates and 
assumptions that could have an impact on the amounts of assets and liabilities at the reporting date, as well as on 
income statement items or income and expenses recognised directly in equity for the period. These estimates take 
into account economic data and assumptions that may change over time and interpretations of local regulations 
where applicable. They have to be seen within a still uncertain economic and sanitary context due to the global 
Covid19 pandemic and the situation in Ukraine. These estimates therefore involve a number of uncertainties and 
mainly concern provisions for risks, equity-settled compensation plans, valuation of tangible and intangible assets, 
deferred tax assets, and the recognition of income tax and of research tax credit (CIR).  
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4. Notes to the condensed half-year consolidated financial statements 
 

4.1 Segment reporting 
 

In accordance with IFRS 8 “Segment reporting”, the Group has identified 3 operating segments: Private Cloud, Public 

Cloud and Webcloud & Other. Segment information is presented per activity in compliance with the Group’s internal 

reporting structure. 

Presentation 

Private Cloud  

Private Cloud offers services and solutions that are hosted on resources dedicated to customers. This service offer 

mainly consists of: 

- Baremetal: a dedicated solution administered entirely by the customer according to their needs and without 

restriction because they are the only user. Baremetal is used in a number of different ways: big data, machine 

learning, hosting of websites and web applications, storage and back-up, infrastructure virtualisation, server 

clusters, business applications (CRM, ERP) or online game hosting; 

- Hosted Private Cloud: a dedicated solution managed by OVHcloud group integrating VMWare virtualisation 

technology. The Hosted Private Cloud offer is particularly suitable for hosting strategic sensitive data such as 

health or financial data. 

Public Cloud 

Public Cloud is a range of cloud solutions that are billed per use based on open standards (OpenStack, Kubernetes). 

Resources, such as computing power or storage, as well as the physical infrastructure that provides them, are 

pooled, meaning they are shared between the users of the cloud services provider. They are also flexible, meaning 

adaptable to customer needs and instantly deployable on a large scale. These solutions are typically used for 

applications liable to encounter peaks in demand such as e-commerce, and heavily-demanding applications such as 

video streaming, music streaming or application testing and development. 

Webcloud & Other 

OVHcloud offers its customers peripheral solutions allowing the creation and hosting of online websites such as the 

search and renewal of domain names, the creation of a site or an online store. OVHcloud also provides collaboration 

solutions such as professional messaging, telecommunication and texting. 

This segment also includes, on a residual basis, various non-significant activities including the holding of events. 

This segmentation reflects the internal reporting as submitted to the Group’s Chief Executive Officer, OVHcloud 

group’s main operational decision-maker. The implementation of this monitoring tool means being able to assess 

the performance of the operating segments and to decide on the allocation of resources, in particular investments. 

Key performance indicators 

The Group uses the following aggregates to assess the performance of the operating segments presented: 

Revenue: as presented in the consolidated financial statements. 

Direct costs: Direct costs include all costs directly or indirectly related to the products sold. These are mainly the 

costs of raw materials, energy, labour costs, transport and licence costs. This aggregate is tracked before 

depreciation charges. 
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Gross margin: Gross margin corresponds to revenue less direct costs. This aggregate is tracked before depreciation 

charges. 

Sales and marketing costs: Sales and marketing costs include all direct and indirect costs related to sales and 

marketing activities, which are mainly personnel and marketing sub-contracting expenses. This aggregate is tracked 

before depreciation charges. 

General and administrative expenses: General and administrative expenses include all expenses related to general 

management, finance and accounting, IT, legal, HR, and technical activities. This aggregate is tracked before 

depreciation charges. 

Current EBITDA: This performance monitoring indicator, as presented in the consolidated financial statements, also 

corresponds to Revenue less Direct costs, Sales and marketing costs and General and administrative costs. 

Capital expenditures (excluding corporate acquisitions): corresponding to acquisitions of tangible assets and the 

Group’s capitalised project costs (net cash flows from investing activities excluding business acquisitions net of cash 

acquired). 

In addition, the Group does not monitor any indicator of segment liabilities, as financial debt is managed centrally 

and not at the three reporting segment levels. 

  

  
 
Non-current assets are broken down as follows in the main countries where the Group operates:  
 

  
 
Non-current assets mainly include property, plant and equipment and intangible assets. They comprise primarily 
servers that are most often shared and managed according to the needs of customers, the specificities of the services 
provided to them, and not the location of this equipment. Consequently, there is no correlation in a given country 
between the amount of fixed assets and the level of revenue or current EBITDA. 
 

 

(in thousand euros)
Private Cloud Public Cloud Webcloud & 

Other

1st semester 

2021

Revenue 200,796 47,904 85,584 334,284

Direct costs (60,969) (11,817) (41,333) (114,120)

Gross margin 139,827 36,086 44,251 220,164

Sales and marketing costs (22,222) (4,913) (6,742) (33,877)

General and administrative costs (35,969) (6,239) (8,743) (50,951)

Current EBITDA 81,635 24,934 28,766 135,335

Capital expenditure (129,330) (20,202) (7,171) (156,703)

(excluding business combination)

(in thousand euros)
Private Cloud Public Cloud Webcloud & 

Other

1st semester 

2022

Revenue 232,598 59,600 89,775 381,974

Direct costs (67,952) (12,896) (44,095) (124,943)

Gross margin 164,646 46,704 45,680 257,030

Sales and marketing costs (30,133) (7,244) (6,053) (43,431)

General and administrative costs (58,024) (13,009) (14,278) (85,311)

Current EBITDA 76,488 26,451 25,350 128,289

Capital expenditure (181,738) (25,803) (17,989) (225,531)

(excluding business combination)

(in thousand euros) 31 August 2021 28 February 2022

France 717,952 782,216

Canada 93,633 115,495

USA 107,514 117,642

Other countries 111,159 126,584

Total 1,030,258 1,141,937
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4.2 Adjusted EBITDA 
 

In addition to current EBITDA, the Group also tracks Adjusted EBITDA. This alternative performance indicator 

corresponds to current EBITDA restated, on the one hand, from expenses related to share-based payments and, on 

the other hand, from additional purchase prices. Indeed, the Group feels that these charges do not reflect its current 

operational performance, particularly equity-settled compensation plans, as they do not directly impact cash. 

 
Reconciliation between Current EBITDA and Adjusted EBITDA 
 

   
 

4.3 Revenue 
 
Geographic markets 

The revenue presented per geographic area corresponds to the residential revenue of customers (customers’ main 

place of residence). 

   
 
Revenue per product 

  

Almost all the business of the Private Cloud operating segment relates to revenue from leases under IFRS 16 
“Leases”. Other services, outside the Private Cloud operating segment, fall within the scope of IFRS 15 “Revenue 
from contracts with customers”. 
 
 

  

(in thousand euros)
1st semester 

2021

1st semester 

2022

Current EBITDA 135,335 128,289

Equity-settled and cash-settled compensation 

plans
2,772 20,577

Earn out compensation - 4,461

Adjusted EBITDA 138,107 153,328

(in thousand euros) 1st semester 2021 1st semester 2022

France 175,975 189,791

Europe (excluding France) 98,022 109,373

Rest of the world 60,286 82,810

Total 334,284 381,974

(in thousand euros)
1st semester 

2021

1st semester 

2022

Private Cloud 200,796 232,598

Public Cloud 47,904 59,600

Webcloud & Other 85,584 89,775

Total 334,284 381,974
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4.4 Personnel expenses 

 

  

Share-based payments have increased compared to half year 2021, mainly in relation with the advantage given to 
employees under the Employee Share Plan 2021, for €14.9 million and a charge of €4.9 million recorded as part of 
the free shares fair value (see Note 4.20). 

Furthermore, the purchase agreement of BuyDRM (acquired on 22 July 2021) provided for a contingent earn-out 
clause of up to $14 million, based on the achievement of revenue and EBITDA margins for the years ending 31 August 
2022 and 2023, as well as the achievement of operational objectives and a presence condition. At 28 February 2022, 
the Group had recorded a charge of €4.5 million linked to this addition to personnel expenses.  

In France, the Group benefits from the CIR or Crédit d’Impôt Recherche, a research tax credit which is deducted from 
personnel expenses of up to €4.7 million (€0.4 million as at 28 February 2021). At 28 February 2022, €2.1 million 
were related to identified projects eligible for CIR during this semester but with costs incurred during the previous 
period.  

  

The Group’s average headcount is broken down as follows over the following periods: 

 

 
  

4.5 Operating expenses 
 

   

The item “Purchases consumed” mainly includes purchases of supplies or services, licenses, and available domain 

names for customers, as well as energy costs. 

  

(in thousand euros)
1st semester 

2021

1st semester 

2022

Wages and salaries (56,720) (73,451)

Social charges (16,517) (20,824)

Share-based payments (2,772) (20,577)

Employee profit sharing (513) (576)

Pension cost - defined benefit pension plans (317) (236)

Tax credits relating to personnel expenses 363 4,738

Personnel expenses (76,476) (110,926)

1st semester 2021 1st semester 2022

France 1,559 1,806

EMEA (excluding France) (1) 330 330

USA 341 359

Others 77 78

Total 2,307 2,572

(1) Europe Middle-East and Africa

(in thousand euros)
1st semester 

2021

1st semester 

2022

Purchases consumed (72,535) (75,617)

External expenses (41,184) (58,905)

Taxes and duties (4,396) (4,121)

Impairment of trade receivables and other current assets and other 

provisions
(4,358) (4,116)

Operating expenses (122,473) (142,759)
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The breakdown of external expenses is as follows: 

 

  

Rental expenses included in “external expenses”, which increased from €10.2 million over the period ended  

28 February 2021 to €13.3 million over the period ended 28 February 2022, represent the portion of lease rentals 

not restated in accordance with IFRS 16 “Leases” (services portion included in the lease rental cost, low-value assets 

and/or assets with a lease term of less than 12 months and for which OVHcloud can rapidly disengage without 

financial or economic constraints). 

 

4.6 Depreciation, amortisation expenses and impairment 
 

 

The increase in amortisation of intangible assets is mainly due to the commissioning of development projects 

activated during the financial year 2021 and the period ended 28 February 2022. The increase in amortisation of 

intangible assets and impairment over the period also results from a shortening of the depreciation period further 

to the fire in Strasbourg, and from an additional depreciation of some components for €6.8 million. The latter was 

mostly due to a change of estimation based on a more accurate analysis of the nature of components and their 

expected utilisation. As of 28 February 2022, the impairment of components in balance sheet was equal to €15.1 

million versus €8.1 million at the end of August.  

 

4.7 Other non-current operating income and expenses 
 

  

(in thousand euros)
1st semester 

2021

1st semester 

2022

Subcontracting (4,257) (5,049)

Rental expenses (10,180) (13,262)

Maintenance (4,941) (6,311)

Fees (6,561) (10,829)

Advertising (5,641) (8,822)

Travel costs and expenses (2,675) (6,269)

Bank fees (3,456) (3,722)

Insurance premiums (1,104) (2,234)

Other external expenses (2,369) (2,407)

External expenses (41,184) (58,905)

(in thousand euros)
1st semester 

2021

1st semester 

2022

Amortisation of intangible assets (5,473) (10,223)

Amortisation of rights-of-use (9,851) (7,849)

Depreciation and impairment of property, plant and equipment (89,892) (110,944)

Depreciation and amortisation expenses (105,216) (129,016)

(in thousand euros)
1st semester 

2021

1st semester 

2022

Other non-current operating income - 145

Equity transactions costs (6,364) (7,570)

Claim costs - (2,253)

Restructuring costs - (1,699)

Other income / (expenses) (3,413) (8,269)

Acquisition costs (442) (536)

Other non-current operating expenses (10,219) (20,327)

Other non-current operating income and expenses (10,219) (20,182)
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Costs related to capital transactions  

Costs related to capital transactions correspond to the costs incurred by the Group in connection with the proposed 

IPO (mainly legal and advisory fees) over the period ended 28 February 2021 and 28 February 2022. 

Incident claims 

“Incident claims” correspond to the direct costs resulting from the fire that broke out in Strasbourg and to law court 

action from some customers, covered by a provision designed to cover the full effects of the incident. 

Restructuring costs  

Restructuring costs over the period ended 28 February 2022 mainly relate to the redesign of the Group’s industrial 

processes in 2022. 

Other charges  

Other expenses for the period ended 28 February 2021 and 28 February 2022 mainly consist of capital losses on 

disposals of property, plant and equipment. 

 

4.8 Financial result 
 

  
 

Foreign exchange gains and losses mainly relate to positions in USD and do not come from cash flow hedges.  

The cost of financial debt includes interest expenses related to borrowings and financial debts, and interest charges 

related to lease liabilities. The decrease in the cost of financial debt over the six-month period ended 28 February 

2022 is mainly due to adjusted conditions of refinancing (in February 2022, the margin applied to the new term loan 

was 1.10% versus 3.25% for the previous financing). 

 
  

(in thousand euros)
1st semester 

2021

1st semester 

2022

Interest expenses (11,499) (6,445)

Cost of financial debt (11,499) (6,445)

Foreign exchange gains 7,140 13,204

Interest income 188 367

Other financial income 7,328 13,571

Foreign exchange losses (7,657) (10,476)

Other interest expenses (1,411) (858)

Other financial expenses (9,068) (11,334)

Financial result (13,239) (4,208)



 

 29/42 

 

4.9 Income tax 
 
 
Reconciliation of the tax expense for period ended 28 February 2022 and 28 February 2021  

 

(1) As at 28 February 2022, mainly comprising non-deductible expenses and expenses related to share-based payments and 

additional purchase prices. 

(2) Comprises tax loss carry-forwards not recognised as deferred tax assets, principally within the tax consolidation scope of the 

United States.  

The Group only activates its tax loss carry-forwards within the tax consolidation scope of France. 

At 28 February 2021 and 2022, tax losses not recognised as deferred tax assets mainly relate to the United States. 

 

 
4.10 Intangible assets  
 

Goodwill 

 

The Goodwill variation between financial year ended 31 August 2021 and 28 February 2022 is not significant, from 

€33.8 million at 31 August 2021 to €29.5 million at 28 February 2022, related to translation effects and the 

finalisation of BuyDRM (acquired on 22 July 2021) purchase price allocation, leading to the reclassification of €7.1 

million of technology from goodwill to intangible assets. 

 
 
  

(in thousand euros)
1st semester 

2021

1st semester 

2022

Pre-tax income (loss) 6,660 (25,116)

Tax rate in France 32.02% 28.41%

Theoretical tax income / (expense) (2,133) 7,135

Differences in tax rates between countries (1,594) 923

Reconciliation with the effective rate : (9,402) (9,267)

Net impact of permanent differences (1) 1,063 (9,281)

Unrecognised deferred tax assets on temporary differences and tax 

loss carryforwards (2)
(6,616) (147)

Tax credits 283 1,328

French company added value contribution (CVAE) (894) (307)

Other items (3,238) (861)

Effective tax income / (expense) (13,129) (1,208)
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Other intangible assets 
 

  
 

For the first half of 2022, OVHcloud total research and development expenses amounted to €45.6 million and include 

€34.5 million of capitalised costs (€29.6 million were capitalised at 28 February 2021). These capitalised costs, which 

meet the criteria of IAS 38 “Intangible Assets”, are fundamental to the development, manufacture, implementation 

and marketing of new or continuously improving technologies and software. At 28 February, the cumulated 

capitalized costs (commissioned and not commissioned) of research and development are about€ 148.2 million (31 

August 2021: €113.7 million). 

Of the capitalised costs, €16.1 million correspond to internal costs (personnel costs) (€14.1 million at 28 February 

2021), and €18.4 million for external costs (software, services) (€15.5 million at 28 February 2021).  

Internal capitalised costs mainly include IT system overhaul projects in the amount of €6.7 million (€5.9 million at  

28 February 2021) and projects to develop new services for customers in the amount of €9.5 million (€8.2 million as 

at 28 February 2021).  

 

Furthermore, the allocation of BuyDRM acquisition price, acquired on 22 July 2021, has led to the recognition of 

€7.1 million of intangible assets relating to acquired Technology, amortised over 5 years, consistently with the other 

capitalised costs of OVHCloud. 

 

  

(in thousand euros)

Capitalised 

development 

costs

Franchises/pate

nts/similar 

rights

Other intangible 

assets
Total

GROSS VALUES

1 September 2021 64,810 26,090 85,184 176,084

Increases - 773 52,075 52,848

Transfers 29,707 6,895 (37,485) (883)

Other movements - (2,587) - (2,587)

Translation adjustments - 336 752 1,088

28 February 2022 94,517 31,507 100,526 226,550

AMORTISATION

1 September 2021 (8,391) (10,741) (15,212) (34,345)

Amortisations and impairments (8,558) (1,662) (3) (10,223)

Transfers - - 7,797 7,797

Other movements - 2,587 (1) 2,586

Translation adjustments - (21) (682) (703)

28 February 2022 (16,949) (9,837) (8,101) (34,888)

NET BOOK VALUES

1 September 2021 56,419 15,349 69,972 141,739

28 February 2022 77,568 21,670 92,425 191,664
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4.11 Property, plant and equipment (fixed assets)  
 

  

 

 
Land and buildings 

Land and buildings with a book value of €45.8 million as at 28 February 2022 (at 31 August 2021: €44.7 million) are 

mainly carried by data centres and related land.  

 

Infrastructure equipment, facilities, industrial plant and equipment and IT equipment  

Machinery, equipment, and computer hardware, with a net book value of €571.3 million as at February 2022 (at 31 

August 2021: €561.1 million) mainly consist of IT servers.  

 

Other property, plant, and equipment 

Other property, plant, and equipment with a net book value of €59.7 million (at 31 August 2021: €57 million) mainly 

consist of fittings carried out at OVH S.A.S.  

 

Right-of-use under leases 

Right of use under leases with a net book value of €42.4 million as at February 2022 (€49.3 million at 31 August 
2021) mainly consist of offices and accommodation, Data centres and points of presence (POP). 

 

Property, plant, and equipment under construction 

Property, plant, and equipment under construction mainly represents production costs for servers and networks 

(components), and the fitting-out of buildings. 

 

 

(in thousand euros)

Land Buildings and 

fixtures and 

fittings

Infrastructure 

equipment, 

facilities, 

industrial plant 

and equipment

IT equipment Other property, 

plant and 

equipment

Leases - Rights-

of-use

Property, plant 

and equipment 

under 

construction

Total

GROSS VALUES

1 September 2021 6,663 53,132 245,281 888,551 221,236 95,982 146,540 1,657,384

Increases - 1,727 14,969 88,192 7,559 3,019 61,575 177,041

Decreases - - (8) (1,865) (6) (15,814) (2) (17,695)

Transfers - 920 4,626 15,362 3,813 - (5,281) 19,440

Other movements - (1,007) (4,017) (44,995) - 1,023 (15) (49,011)

Translation adjustments 217 1,234 5,505 9,656 77 1,179 2,389 20,257

28 February 2022 6,880 56,006 266,356 954,901 232,679 85,389 205,206 1,807,416

AMORTISATION AND IMPAIRMENT

1 September 2021 (692) (14,436) (107,331) (465,375) (164,235) (46,705) (12,287) (811,061)

Amortisations (93) (1,508) (16,222) (82,651) (3,640) (7,849) (6,869) (118,832)

Reversals - - - - - - 38 38

Decreases - - 54 990 5 12,507 - 13,556

Transfers - (918) (2,432) (12,019) (5,188) - 4,276 (16,281)

Other movements - 920 3,428 38,528 - (218) 1 42,659

Translation adjustments 25 (358) (2,407) (4,513) 36 (689) (264) (8,170)

28 February 2022 (760) (16,300) (124,910) (525,040) (173,022) (42,954) (15,105) (898,091)

NET BOOK VALUES

1 September 2021 5,971 38,696 137,950 423,176 57,001 49,277 134,253 846,322

28 February 2022 6,120 39,706 141,446 429,861 59,657 42,435 190,101 909,325
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4.12 Impairment test on goodwill, fixed and intangible assets 
 
The Group has not identified any indication of impairment likely to question the recoverable value of its CGU as at 

28 February 2022. 

 

 

 

4.13 Trades receivables 
 

Changes in trade receivables are as follows:  

 

 

4.14 Other receivables and current assets 
 

Changes in other receivables and current assets are as follows:  

 

The change in other receivables and current assets between 31 August 2021 and 28 February 2022 is mainly due to 

the collection of the single lump-sum indemnity granted by insurance companies for the damage caused by the fire 

at the Strasbourg site, for an amount of €58 million.  

Tax receivables include French research tax credit (CIR) in the amount of €8.2 million as at 28 February 2022 (€3.8 

million for the financial year ended 31 August 2021) and VAT. 

 

4.15 Capital 
 

Share Capital at 31 August 2021 

At 31 August 2021, the share capital was composed of ordinary shares with a par value of €1 and two categories of 

preference shares (A and C) with a par value of €1.23 for A preference shares and of €1 for C preference shares. The 

share capital amounted to €170.8 million and consisted of 136,378,003 ordinary shares, 27,968,123 A preference 

shares, and 2 C preference shares. 

At 31 August 2021, the Group’s share capital was 79% held by the founder’s family, 17% by investment funds and 

4% by some Group employees under a share allocation plan. 

 

(in thousand euros) 31 August 2021 28 February 2022

Trade receivables 54,625 62,206

Impairment of trade receivables (24,799) (28,897)

Contract assets 5,655 2,047

Trades receivables 35,481 35,356

(in thousand euros) 31 August 2021 28 February 2022

Loans and securities 294 286

Advances to suppliers 9,816 5,874

Tax receivables (excluding current tax) 35,416 52,734

Prepaid expenses 26,825 18,444

Other receivables 59,608 1,707

Other receivables and current assets 131,959 79,045
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Share Capital at 28 February 2022 

Following various operations on the shareholding of the Company arising from its initial public offering (merger of 

MANOVH and MENOVH into the Company, conversion of A preference shares and C preference shares into Ordinary 

shares, shareholding offer reserved solely for Group employees and acquisition of free shares under the allocation 

plan granted in February 2021, as detailed in Notes 2 and 4.20), the share capital is made of 190,340,242 ordinary 

shares with a par value of €1. 

At 28 February 2022, the share capital of the Company was held as follows:  

- Klaba family: 68.89%  

- Investment funds: 15.26% 

- Group employees (Employee Share Plan and ownership plan): 2.15% 

- Director and administrator: 0.45%  

- Other: 13.25%. 

 

Capital increase 

Over the period ended 28 February 2022, the following operations were carried out pursuant to the decision of 

shareholders:  

- On 18 October 2021: capital reduction of €1,165,047 (against the share premium) corresponding to: 

o A capital reduction in a nominal amount of €6,432,668.29 following the reduction in the par value of Class 

A preference shares from €1.23 to €1 per Class A preference share,  

o A capital increase in a nominal amount of €5,267,621 through the issuance of 33,235,744 Ordinary shares 

with a par value of €1 each following the conversion of all preference shares into Ordinary Shares. 

- On 18 October 2021: a capital increase in a nominal amount of €18,918,919 through the issuance of 18,918,919 

new ordinary shares with a par value of €1 each, by way of a public offering carried out as part of the admission 

of the Company’s shares to trading on the Euronext Paris regulated market; 

- On 9 November 2021: a capital increase under the employee share plan ("ESP 2021") in the amount of €9.8 

million, corresponding to the issuance of 1,365,343 shares with a par value of €1 (of which 702,269 new shares 

and 663,074 shares created through the incorporation of reserves in the amount of €663,074 collected on the 

“reserves” account as a contribution). 

- On 23 February 2022: Capital increase of €442,186 through the incorporation of a share premium by the issuance 

of 442,186 ordinary shares.  
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4.16 Net debt 
 

Net debt 

Net debt includes all current and non-current financial debt, less cash and cash equivalents.  

The table below present a summary of the Group's gross and net financial debt: 

 

  
 
 

Group debt structure 

 
New debt facilities 

On 24 September 2021, OVHcloud signed a new senior loan agreement (the “New Credit Agreement”) with a pool 
of banks for unsecured refinancing of €920 million. 
OVHcloud decided to undertake this refinancing, conditioned by the completion of the IPO, on account of good 
market conditions and the favourable evolution of its credit profile in connection with the IPO.   
The New Debt, which is not subject to a guarantee given by the Company, includes a new term loan of €500 million, 

with a maturity of five years, and the setting up of a new revolving credit facility (RCF) capped at €420 million with 

an initial maturity of five years, eligible to two extended options of one more year each. The RCF has not been drawn 

at this date.   

The new loan agreement (the “New Debt Facilities Agreement”) also provides for additional uncommitted term and 
revolving loans (the “Uncommitted Facilities”) subject to meeting certain conditions. 
 
The New Debt Facilities Agreement includes a 4.00 to 1.00 leverage ratio covenant. This ratio was met for the first 
semester of 2022. 
 
The covenant for this New Debt Facilities Agreement was met as of 28 February 2022. 
 
Term loan and advances (BPI) 

Term loan A was refinanced in June 2021 with a green loan of €5 million with BPI France, with an interest rate of 
0.98%, repayable in 20 quarterly instalments between 30 September 2023 and 30 June 2028.  
 
  

(in thousand euros) 31 August 2021 28 February 2022

Non-current financial debt 639,583 497,156

Current financial debt 69,760 1,941

Gross financial debt (excluding lease liabilities) 709,343 499,097

Cash and cash equivalents (53,610) (99,190)

Net debt 655,733 399,907

Lease liabilities 52,898 46,015

Net debt (including lease liabilities) 708,631 445,922
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Breakdown of financial debt 

  
 

Changes in financial debt 

Following its initial public offering, on 25 October 2021, the Group repaid in full the previous loan agreement, 

together with the bonds issued as part of a Euro Private Placement, in an amount of €705.2 million through the 

establishment of the new loan agreement of €920 million (the "New Debt") which replaces all previous loan 

agreements. The New debt includes a new term loan of €500 million and a setting up of a new revolving credit facility 

(RCF) capped at €420 million.  

As at 28 February 2022, the margin applicable to the term loan is 1.10%. 

 

4.17 Financial instruments and risk management 
 

Classification of financial instruments  

Financial assets and liabilities are classified as follows:  

 

 

  

(in thousand euros) Type of facility Notional or 

maximum 

amount

Interest rate Final 

maturity

Non-current Current Total 28 

February 

2022

Term facility maturity 500,000 IBOR + margin 24/10/2026 491,876 950 492,825

Term loan B (BPI loan) straight-line 530 0.96%
31/10/2021-

31/03/2026
280 100 380

Green loan (BPI loan) straight-line 5,000 0.98% 30/06/2028 5,000 8 5,008

Bank overdrafts - 883 883

Total financial debt (1) 497,156 1,941 499,097

(1) All financial debts are labelled in euros.

(in thousand euros) Notes Accounting category Level in the fair 

value hierarchy

Total net 

book value

Fair value Total net 

book value

Fair value

Loans and guarantees and other financial assets 2 Amortised cost Level 2 1,236 1,236 1,183 1,183

Non-consolidated equity investments 3 Fair value through profit or loss Level 3 67 67 67 67

Total non-current financial assets 1,303 1,250

Trades receivables 1 Amortised cost 35,481 35,481 35,356 35,356

Current derivative financial assets Fair value through profit or loss or 

hedging instrument

Level 2 140 140 1,252 1,252

Cash and cash equivalents 1 Amortised cost 53,610 53,610 99,191 99,191

Total current financial assets 89,231 135,798

Total financial assets 90,534 137,048

Financial debt (excluding lease liabilities) 5 Amortised cost Level 2 639,584 639,584 497,156 497,156

Lease liabilities 4 Amortised cost 38,061 38,061 32,978 32,978

Derivative financial instruments 6 Fair value through profit or loss or 

hedging instrument

Level 2 16,921 16,921 16,483 16,483

Total non-current financial l iabilities 694,566 546,617

Financial debt (excluding lease liabilities) 4 Amortised cost Level 2 69,760 69,760 1,941 1,941

Lease liabilities 4 Amortised cost 14,837 13,037

Accounts payable 1 Amortised cost 149,503 149,503 108,283 108,283

Derivative financial instruments 6 Fair value through profit or loss or 

hedging instrument

Level 2 174 174 20 20

Total current financial l iabilities 234,274 123,282

Total financial l iabilities 928,840 669,899

28 February 202231 August 2021
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Note 1 - The net book value of non-derivative current financial assets and liabilities is considered as an approximation 

of their fair value. 

Note 2 - The difference between the net book value and the fair value of loans and guarantees in non-current 

financial assets and security deposits in non-current financial liabilities is not considered significant. 

Note 3 - The fair value of non-consolidated equity investments is not significant. 

Note 4 - As permitted by IFRS, the fair value of the lease liability and its level in the fair value hierarchy is not 

provided. 

Note 5 - The fair value of borrowings and financial liabilities has been estimated using the discounted future cash 

flow method. 

Note 6 - Derivatives are measured at their fair value on the balance sheet. Fair value is based on market data and 

commonly used valuation models. This can be confirmed in the case of complex instruments by reference to 

securities listed by independent financial institutions. The fair value variation of those instruments is booked through 

statement of income.  

Currency risk management 

The Group reduces its exposure to currency risk, especially to USD, Pound sterling, Polish Zloty and Singapore dollar 

by using forward and swap contracts with the same characteristics as those described in the notes to the 

consolidated financial statement end August 2021.  

 

Foreign exchange gains and losses 

The variation of foreign exchange gains and losses registered in the statement of comprehensive income is 

composed of unrealised foreign exchange gain for €5.5 million over the period ended 28 February 2022 (unrealised 

foreign exchange gain of €1.8 million for the period ended 28 February 2021) reflecting the appreciation of the 

Canadian and US dollar in the conversion to Euros from the Canadian and American subsidiaries denominated in 

local currency within OVH Groupe S.A. 

 

4.18 Provisions and contingent liabilities 
 

Provisions and contingent liabilities are presented as follows: 

 

 

  

(in thousand euros) 31 August 2021 28 February 2022

Defined benefit pension plans 2,299 2,546

Disputes and litigations 3,712 3,559

Non-current provisions 6,011 6,105

Defined benefit pension plans 71 72

Disputes and litigations 31,107 26,485

Other provisions 183 1,262

Current provisions 31,361 27,819

Current and non-current provisions 37,372 33,924
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Provisions for claims 

Following the Strasbourg incident, a provision has been recognised designed to cover all the related effects such as 
expert assessment, procedural costs and lawsuits from customers. At 28 February 2022, this provision amounted to  
€26.4 million. To date, there have been no new developments that call into question the assumptions used to 
calculate this provision.  

4.19 Other current and non-current liabilities 
 

The breakdown of other current and non-current liabilities is as follow:  

  

 

4.20 Share-based payments 
 

 

Personnel expenses for equity settled compensation plans are increasing as compared to those over the period 
ended 28 February 2021.  

Concerning the granting of free shares, the increase in the expense (€4.9 million over the period ended 28 February 
2022, versus €2.0 million over the period ended 28 February 2021) reflects the acceleration in service condition over 
one year and the change in the estimate of the likely number of instruments that will actually vest as of August 31, 
2021 to take into account the likelihood of completion of the IPO transaction at that date.  

Additionally, the advantage granted to employees under the "Employee Share Plan 2021", reflecting a contribution 
to the purchase of these shares covered by the Group and an agreed discount of 30% on the share selling price, led 
to an expense of €14.9 million as at 28 February 2022. 

 

Free shares 

The General Meeting of 10 October 2017 authorised the allocation of a maximum of 4,590,562 free ordinary shares 
with a four-year service condition. The identity of the beneficiaries and the date of allocation are determined by the 
Chairman.  
  

(in thousand euros) 31 August 2021 28 February 2022

Personnel expenses 680 78

Deferred revenue 6,024 6,824

Other non-current debt 1,079 1,079

Other non-current liabilities 7,783 7,981

Personnel expenses 43,794 44,863

Deferred revenue 64,050 64,801

Advances received 14,705 17,228

Tax liabilities (other than current taxes) 32,347 45,910

Other current debt 1,929 1,113

Other current liabilities 156,825 173,915

Other current and non-current liabilities 164,608 181,896

(in thousand euros)
1st semester 

2021

1st semester 

2022

Expenses for equity-settled compensation plans (2,028) (19,788)

Expenses for cash-settled compensation plans (323) -

Social charges related to share-based payments (421) (789)

Share-based payments (2,772) (20,577)
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Summary of free shares 

 

A charge of €4.9 million in respect of the fair value of the free shares was recognised under personnel expenses in 

the income statement for the period ended 28 February 2022 (a charge of €2.0 million was recorded for the period 

ended 28 February 2021). 

 

5. Other information 
 

5.1 Off-balance sheet commitments  

Guarantees  

The New Debt is not subject to a guarantee by the Company.  

 

5.2 Transactions with associated companies and other related parties  

 

 

 

 

 

 

  

Grant date October 2021 February 2019 July 2020 February 2021 July 2021

Total number of free shares granted 1,108,049 1,776,316 385,236 442,186 250,976

Number of beneficiaries 33 35 23 32 22

Vesting period 4 years 4 years 4 years 1 year 1 year

Estimate of the percentage of employees who will  fulfi l  the service 

conditions
58% 88% 97% 100% 99%

Fair value of ordinary shares at the grant date (€) 7.48 8.46 10.2 10.75 20

Expected dividends (1) - - - - -

(1) Expected dividends : no dividend distribution is expected for the period concerned by these free shares.

(in thousand euros) SCI OVH AixMétal SCI 

Immostone

KOSC SCI 

Immolys

Hubic 28 February 

2022

Balance sheet

Current Assets 632 17 - 43 - 1,976 2,668

Current liabilities - 576 - - - 436 1,012

Income statement

Revenue - - - - - 7,225 7,225

Operating expenses 82 (3,851) (270) - (5) (2,717) (6,762)

Financial result (33) - (26) - (6) - (65)
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Statutory Auditors' report 
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Statement by the person responsible for the half year financial report 
 

“I certify, to the best of my knowledge, that the condensed financial statements for the past half year have been 

prepared in accordance with applicable accounting standards and give a true and fair view of the assets, financial 

position and results of the Company and of all the companies included in the consolidation, and that the half year 

management report presents a true and fair view of the significant events that occurred during the first six months 

of the financial year, their impact on the financial statements, the main transactions between related parties and 

describe the main risks and uncertainties for the remaining six months of the financial year.” 

 

 

Michel Paulin 

Chief Executive Officer 

 
 


